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Iby  the  oracle  on  05/  19/  2010 
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The  European  Commission  is  levying  some  of  the  largest  fines  ever  on  hardware 
manufacturers.  Nine  of  ten  memory  manufacturers  were  fined  for  their  part  in  a  price 
fixing  scheme  that  affected  the  EU  between  1998  and  2002. 

While  it  is  nice  to  show  that  price  fixing  will  not  be  tolerated,  it  remains  to  be  seen  how 
the  EU  will  prevent  the  fines  from  being  recouped  with  higher  prices  on  memory  now. 
This  is  one  of  those  problems  in  economics  that  would  seem  to  prevent  any  sort  of  fine 
scheme  having  any  more  than  a  palliative  effect  for  those  involved. 

[TechConnect] 

The  European  Commission,  the  long  arm  of  the  EU,  has  today  announced  fines 
totaling  331,273,800  Euro  or  about  $407.19  million  for  memory  manufacturers 
Samsung,  Hynix,  Infineon,  NEC,  Hitachi,  Mitsubishi,  Toshiba,  Elpida  and  Nanya, 
for  their  participation  in  a  DRAM  price  fixing  cartel. 

Micron  is  the  tenth  company  found  guilty  of  involvement  but,  because  it  was  the 
one  that  came  forward  to  expose  the  cartel,  it  was  granted  full  immunity  from 
fines. 
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According  to  the  EC  the  firms  mentioned  have  coordinated  the  price  levels  of 
DRAM  memory  sold  to  OEMs  in  European  Economic  Area  since  July  1st  1998  and 
June  15,  2002,  this  being  in  violation  of  the  EU  Treaty  which  bans  practices 
restrictive  of  competition.  How  can  there  be  competition  if  the  players  agree  on 
the  score 

'This  first  settlement  decision  is  another  milestone  in  the  Commission's  anti- 


cartel  enforcement.  By  acknowledging  their  participation  in  a  cartel  the 
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companies  have  allowed  the  Commission  to  bring  this  long-running  investigation 


to  a  close  and  to  free  up  resources  to  investigate  other  suspected  cartels.  As  the 
procedure  is  applied  to  new  cases  it  is  expected  to  speed  up  investigations 
significantly,  said  Commission  Vice  President  and  Competition  Commissioner 
Joaquin  Almunia. 

According  to  the  data  supplied  by  the  Commission,  Samsung  received  the  largest 
fine  -     145.7  million,  followed  by  Infineon  (  56.7  million)  and  Hynix  (  51.4 
million) . 

Another  problem  is  that  of  spreading  the  fines  around.  Since  the  fines  are  levied  now, 
don't  we  all,  everyone  who  uses  memory,  over  the  entire  world,  end  up  paying  these 
fines? 


Technorati  Tags:  DRAM  price  fixing, Samsung, Hynixjnfineon, NEC, Hitachi, Mitsubishi, 
Toshiba, Elpida,Nanya, Micron  spared  from  fines, 1998  to  2002, EU, European  Commission 
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Several  of  the  biggest  names  in  DRAM  have  been  fined  for  colluding  on  prices 

European  Commission  comes  down  hard  on  DRAM  cartel 

Memory  producers  fined  a  total  of  331  m 

David  Neal 

V3.co.uk,  19  May  2010 

The  European  Commission  has  fined  a  selection  of  DRAM  memory  firms  a  total  of  331  m  as  part  of  an  anti-trust 
settlement  in  a  pricing  cartel  investigation. 

The  EC  named  Micron,  Samsung,  Hynix,  Infineon,  NEC,  Hitachi,  Mitsubishi,  Toshiba,  Elpida  and  Nanya  in  its 
summary.  Only  Micron  escaped  being  fined,  thanks  to  the  help  it  gave  investigators  in  revealing  the  existence  of 
the  cartel. 


An  EC  statement  said:  "Cartel  settlements  allow  the  Commission  to  speed  up  investigations,  free  up  resources  to 
deal  with  other  cases  and  generally  improve  the  efficiency  of  its  anti-trust  enforcement." 

EC  competition  commissioner  Joaquin  Almunia  described  the  settlement  decision  as  "another  milestone  in  the 
Commission's  anti-cartel  enforcement". 

"By  acknowledging  their  participation  in  a  cartel  the  companies  have  allowed  the  Commission  to  bring  this  long- 
running  investigation  to  a  close  and  to  free  up  resources  to  investigate  other  suspected  cartels,"  he  said. 

http://www.v3.co.uk/v3/news/2263325/ec-fines-dram-producers  (2  of  10)2010-5-20  14:28:29 


European  Commission  comes  down  hard  on  DRAM  cartel  -  V3.co.uk  -  formerly  vnunet.com 

"As  the  procedure  is  applied  to  new  cases  it  is  expected  to  speed  up  investigations  significantly." 

The  DRAM  companies  were  given  a  10  per  cent  reduction  on  their  payments,  along  with  other  concessions,  in 
return  for  their  openness. 

Samsung  received  the  largest  fine  at  145m,  while  Infineon  must  pay  56.7m  and  Hynix  51.5m.  Nanya  got  the 
lowest  fine  at  1.8m. 

DRAM  sales  in  the  first  quarter  of  2010  reached  $9.5bn  (£6.6bn),  according  to  recent  figures  from  Gartner,  and 
Samsung  is  at  the  top  of  the  earnings  pile. 
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